An American Success Story’...

World Box Office: $29.9 Billion
Keynote Address
. . 1.42 Billion Cinematic Admissions
Reflections on the Entertainment Industry in North America alone last year

2.5 million creative people work in
Jeffrey Plant, MBA, P.Eng., PMP, AVS the US film and television industry JAMES ORDONEZ

Producer & Director

President, Atlantic Caribbean Studios Inc. 558 films released domestically

President, Plant Group Inc. last year (down from 633 in 2008)

Associate, NCE Value Engineers The US has a balance of trade
surplus with EVERY country with

which it trades in film
2010 June 9 (Long Beach, Ca.)

Motion Pictur ation of Americz

US Cinemas... y Biggest grossing film of 20097
Distributed by Paramount

Written by Ehren Kruger,
Megaplexes (16+ Screens) 628 Roberto Orci & Alex

Multiplexes (8-15 Screens) 1,679 Kurtzman
Miniplexes (2-7 Screens) 2,215
Single Screens 1,747
No. of Cinemas 6,269 Starring Megan Fox & Shia

No. of Screens 40,194 LaBouef
Represented

Directed by Michael Bay

Winner of Razzies for Worst
Actress, Worst Picture and
Worst Screenplay

Produced by Steven
Speilberg

Who owns the Box Office? v Who owns the Box Office?

Top 10 films by US/Canada Box Office Earned in 2009... Top 10 grossing films of all time’...

Transformers: Revenge of the Fallen Paramount . Avatar Fox
Harry Potter and the Half Blood Prince  Warner Bros. 2. Titanic Paramount

Up Disney b Lord of the Rings: Return of the King Warner Bros.
(New Line)

The Twilight Saga: New Moon* Summit . ) )
Pirates of the Caribbean: Dead Man’s Chest Disney

(Paramount)
Avatar* Fox b The Dark Knight Warner Bros.

The Hangover Warner Bros. . Harry Potter and the Philosopher’s Stone Warner Bros.
Star Trek Paramount 5 Pirates of the Caribbean: At World’s End Disney

Monsters vs. Aliens Paramount . Harry Potter and the Order of the Phoenix Warner Bros.
Ice Age: Dawn of the Dinosaurs Fox . Harry Potter and the Half-Blood Prince Warner Bros.

The Blind Side* Warner Bros. . Lord of the Rings: the two Towers Warner Bros.
(New Line)




The Motion Picture Industry... o Hollywood has discovered cost control’...

* Theindustry is dominated by six (6) major studios*: “ "For those entertainment conglomerates that
Warner Brothers (Time Warner) ($1.1B A 34%) undertook cost reduction efforts in 2007 and 2008, the
Twentieth Century Fox (News Corp) ($848m ¥ 32% ) benefits appeared to be realized in 2009.”
Sony Pictures Entertainment Inc. ($246m ¥ 53%)
Paramount Pictures (Viacom) ($219m M) “The o!d axiom pIays out well: $1 in hard dollar cost.
Walt Disney Studios Motion Pictures ($231m ¥ 70%) I‘edl;lcthn =$6.87in new §ales when evaluated against
Universal City Studios (NBC) (¥¥) the impact to the bottom I|r_1e. Therefore, when you have
sluggish sales, that reduction of $1 really does impact
profitability."”
* The “Majors” accounted for 158 of the 558 films
released domestically in 2009

* The “Majors” also accounted for most of the PROFITS
earned in the industry in 2009

to Ted

What does a motion picture COST? y What does a motion picture COST?

Let’s look at the Top Grossers Again... And some BIG BUDGET pictures that didn’t quite meet
studio expectations...

-

Avatar

Titanic

The Cat in the Hat (2003)

Batman and Robin (1997)

Wild Wild West (1999)

The Dark Knight . Charlie’s Angles: Full Throttle (2003)
Harry Potter and the Philosopher’s Stone . Evan Almighty (2007)

Lord of the Rings: Return of the King
Pirates of the Caribbean: Dead Man’s Chest

Pirates of the Caribbean: At World’s End

Harry Potter and the Order of the Phoenix

2.
3.
4.
5.
6.
7.
8.
o

Harry Potter and the Half-Blood Prince

=
S

Lord of the Rings: the two Towers

Observations... v Is the issue COST or VALUE?

And the Oscar for Best Picture goes to...
* Blockbusters tend to have BIG BUDGETS.
Not all pictures with BIG BUDGETS become Blockbusters.
The Hurt Locker
Slum Dog Millionaire
No Country for Old Men
The Departed
Crash
Million Dollar Baby
The Lord of the Rings: Return of the King
Chicago
A Beautiful Mind
Gladiator




The Really BIG Questions... : What goes into a motion picture?

* What is the right budget for a given picture? Script
Production Team

* How should the budget be allocated? Cast
Scenes

“ Will more money produce a better picture? Location(s)
Sets

Or, can a better picture be made for less money? Stunts — 2M Unit

FIX
Score
Production Services
Post-Production
Distribution

Look Familiar? el Three ways businesses expand...

* Making a Motion Picture is a project... * Geographic - company expands from
USA to Japan, Korea, India, China and
other countries

* New Products - company develops new
products or services

* New Markets — company sells existing
product or services into new market

The Entertainment Industry AveAviy Questions?

* A ripe market for value engineering
services. Jeffrey Plant

jeffreyplant@gmail.com
www.atlanticcaribbean.com
305-613-8987 (Miami)

416-678-0344 (Toronto)




Current Projects... vy In the pipeline...
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